
3  S I M P L E  W A Y S  T O  A N A L Y Z E  
A  F I X  A  F L I P

MAO  =  Ma x im um  A l l ow a b l e  O f f e r
A RV  =  a f t e r  r e p a i r  v a l u e .  3  l o w e s t   s o l d  c omp a r a b l e  p r o p e r t i e s  i n   
( s i m i l a r  l o t  s i z e ,  b e d r o om s ,  b a t h r o om s ,  f i n i s h e s )
 
A I V  =  a s  i s  v a l u e  ( 3  l o w e s t  p r i c e d  a s  i s  s o l d  c omp a r a b l e  p r o p e r t i e s  
i n   ( s i m i l a r  l o t  s i z e ,  b e d r o om s ,  b a t h r o om s ,  f i n i s h e s )
 
E RC  =  e s t i m a t e d  r e p a i r  c o s t

Fix And Flip 

Calculation

Maximum 

Allowable

Offer = ARV

 (*78%) – ERC

Wholesale Deal 
Calculation
Maximum

 Allowable
Offer = ARV 

(*78%) – ERC – 
Desired 

Assignment Fee

 Flip Calculation
Maximum

 Allowable 
Offer = AIV

 (*78%)

N o t e :  d i f f e r e n t  m a r k e t s  m a y  r e q u i r e  s l i g h t l y  d i f f e r e n t  

c a l c u l a t i o n s .  S l o w e r  m a r k e t s  n e e d  7 5 %  o r  7 0 %  o f  A R V  ( -  

r e p a i r  c o s t s ) ,  w h i l e  h o t t e r  m a r k e t s  c a n  b e   u p  t o  8 0 %  A R V –  

r e p a i r  c o s t s )


